Sanitized Copy Approved for Release 2011/09/14 : CIA-RDP80-00809A000600350771-7
Al . N . .) -}
cussirioanon coweroevezaz. GONFIDENFIAE

CENTRAL INTELLIGENCE AGENGY REPOR 50X1-HUM

- INFORMATION FROM
FOREIGN DOCUMENTS OR RADIO BROADCASTS CD NO.

COUNTRY Poland DATE OF
INFORMATION 1950
SUBJECT Economic - Finance
HOW DATE DIST, 3 Nov 1950 1
PUBLISHED Irregular newspaper
WHERE
PUBLISHED" Warsaw NO. OF PAGES 3
DATE
PUBLISHED 17 May 1950
) SUPPLEMENT TO
LANGUAGE Polish REPORT NO.

B THIS DOCUMENT CONTAINS INFORMATION AFFECTING THE NATIONAL DZFENSE
BOF THE UNITED STATES WITHIN THE KEANING OF ESPIONAGE ACT 350§
U, S. C.., 31 AND 32, AS ANENDED, ITS TRANSMISSION OR THE REVELATION BN
8 O 175 CONTEHTS I ANY RAMNER TO AN UMAUTHORIZID PIRSON IS PRO-
Y H16ITED BY LAW. REPRODUCTION OF THIS FORN 1S PROHIDITED, -

THIS 1S UNEVALUATED INFORMATION

SOURCE Monitor Polski.

ANNOUNCE CHANGES IN POLISH STATE BUDGET FOR 1951

"Oun 17 April 1950, the Council of Ministers passed a resolution cévering
shanges to be adopted in drawing up the state budget for 1951.

The state budget is to become & basic financial plan for the accumulation
of financisl resources and for their distribution according to requirements of
the national economy, social program, increased national defense, and the main-
tenance of administrative and justice departments. The principal elements of
the hudget will be based on the economic plan. The financial plans of the
separate branches of the economy will be subordinated to the state budget. The
principle of centralizetion will be adopted, making the widest possible allow~
tncez for the initiative of local authorities.

The 1951 state budget will cover the following main subdivisiohs: state

;
budget 25 for 1550; local budgets as for 1950; sociel insurance; social fund i
of state enterprises; equallzation accounts for enterprises. ]

To addition, the state budget will cover enterprises whose activities re-
guire that expenditures be treated independently of income. The state budget ;
will aiso cover enterprises whose function, .in relation to subordinate enter- ;
prisez, ig purely administrative (management, coordination, planning, supervision, ;
and euditing). The state budget, furthermore, will cover supply agencies, cen- ;
tral laboratories, snd inactive enterprises. :

The state budget will have two main subdivisions: the central budget and
lousl budgets on woJewodztwo, powiat, municipality, and township levels.

Division of Income a_.nd Expenditures between Central Budget and Local Budgets

Tocal budgets will cover the following: economic organizations of local
significance, such as local industry, construction enterprises, retail trade,
housing, road comstruction, services, sgriculture, and improvements of local
significance. Locrl budgets will cover lower level education, libraries and
museumz of iocal importance, athletics, and local public welfare agencies.
Under administration, local budgets will cover the network of state authoritles
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ANNOUNCE CHANGES IN POLISH STATE BUDGET FOR 1951

“Oun 17 April 1950, the Council of Ministers passed a resolution covering
changes to be adopted in drawing up the state budget for 1951.

The state budget is to become & basic financial plan for the accumulation
of financial resources and for their distribution according to requirements of
vhe national economy, social program, increased national defense, and the main-
tensuce of administrative and justice departments. The principal elements of
the burdget will be based on the economic plan. The financial pleus of the
seprrate branches of the economy will be subordinated to the state budget. The
principle of centralizetion will be adopted, making the widest possible allow-

The 1951 state budget will cover the following main subdivisions: state
budgst a5 fox 1950; local budgets as for 1950; gsocial insurance; social fund

of siate enterprises; equalization accounts for enterprises.

Iu addition, the state budget will cover enterprises whose activities re-
guire that expenditures be treated independently of income. The state budget
will algo cover enterprises whose function, .in:relation to subordinate enter- ;
prises, ig purely administrative (management, coordination, planning, supervisionm, )
and auditing). The state budget, furthermore, will cover supply agencies, cen- i
tral lsboratories, and inactive enterprises. ' :

The state budget will have two main subdivisions: the central budget and
local budgets on wojewodztwo, powiat, mmicipality, and township levels.

Division of Income ;na. Expenditures between Central Budget and Local Budgets

Locsl budgets will cover the following: economic organizations of local
significence, such as local industry, construction enterprises, retail trade,
housing, road comstruction, services, agriculture, .and improvements of local
significance. Local budgets will cover lower level education, libraries and
musaumz of local importance, athletics, and local public welfare agencies.
Under sdministration, local budgets will cover the network of state authorities

-1 - e P v
CLASSIFICATION CONFIDENTIAL nw mE“.“M‘
[sate NAVY XInsRe DISTRIBUTION -
| ARMY AIR X FB1 1 I .

3

Sanitized Copy Approved for Release 2011/09/14 : CIA-RDP80-00809A000600350771-7




¢ R S | . I A by - N P .

se 2011/09/14 : CIA-RDP80-00809A000600350771-7

Saniize Coy pproe oreea

CONFIDERTIAL

! CONFIDENTIAL

and fire protection. All other functions will be covered by the central budget.
These include entervrises of significance to the national economy, higher educa-
tion, specinlized and vecational education, and all public institutions of na-
tionel importance. The central budget will cover expenditures for national de-
fenee and security,; Justice, expenditures of state authoritiles, service changes
on the nationel debt, .financing of state stockpiles, and for setting up & general
budgetary reserve. ' :

The portion of investments to be covered by the state budget will ve item~
ized under the section of the budget which applies to the given enterprises,
bureauw, or institution.

Local people's councils will receive the entire income from property under
their Jurisdiction and from enterprises finenced by local budgets. They will
alzo receive income from local taxes, except in the case of the land tax. In
addition, they will be assigned a portion of the following: land tax, entre-
preneurial income tax, turnover tax, war profits tax, fines. Income from the
State Land Fund and the Local Housing Fund will be allocated entirely to local
budgete.

Expendituree and income under the sbove headings yill be balenced sccord-
ing to a chart indicating the share of each locality in the national budget.
Planned deficits will be covered by the Equalization Fund of the central budget.

The Equalization Fund will also be used to cover unforeseen contingencies.

Organization of State Budget

On the expenditure side, the state budget distinguishes between specific
economic aims and indicates organizations responsible for carrying out these
a2ims, A separate group covers salaries, pensions, and annuities, which com-
prige personal income.

Fxpenditures of the central budget will comprise the following main sub-
divisions: national economy, social welfare, nationel defense, justice, national
debt, equalization funds, reserves, etc. '

Income will be subdivided according to type and source.

On the income side, state enterprises operating on the principle of inter-
account settlements will participate in the state budget through tax payments,
profits paid into the state budget, and surplus working capital. On the expend-
iture side, they will be represented through financing of working capital deficita,
financing of investments deficits, and planned losses.

Drawing up of State Budget

: The stete budget for 1951 will be worked out within limits set up for
expenditures and income. Preliminary estimates will be determined by the Coun-
cil of Minlsters on the reccmmendation of the Minister of Finance in agreement
vith the chairman of the State Economic Planning Commission. They will be based
on index pumbers used in the Six-Year Plan and will be expreassed as percentage

chenges over 1950 expenditures. The preliminary budget will be proposed to the
Sedm by 21 December 1950.

Execution of State Budget

The Polish Nationel Bank will serve as financing medium for the state bud-

get, ‘oth central and local. It will also cooperate in the preliminary audit-
ing of accounts. :

The marsgement of units ccvered by the budget will be based on the approved
planz covering income and expenditures. Allocation of credite provided for by the

atate hudget will be carried out by the edministrative department responsible for
the given activity.
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Local fanancial organizations will audit pertinent budgetary activities
covered by the central budget as well as by the local budget. Activities com-
ing under the local budget will also be supervised by the local people's coun-
cils. This will) be followed up with a general audit by the proper department
of the Ministry of Finance.

Allocated funds which remain unused through economies in operation will
be credited to reserves to be included in the plan for the . following year.

Exesutive Orders

By 20 April 1950, the ministers, in agreement with the chairman of the
3tate Economic Planning Commission, are required to classify their subordinate
sgenzies accurding to central and local budgets.

By Z0 April 1950, the ministers are to submit to the Minister of Finance
percentage data to be used in modifying index numbers from the Six-Year Plan,
appliceble to planning for 1951. These date will be expressed as percentages
of index numbers used for the 1950 plan,

By 20 April 1950, the Minister of Finance is required to submit outlines
of the system for financing enterprises, for financing working capital, and
for financing investments and capital replacements. By that time, the Minister
of Finance will also submit preliminary budget limits broken down according to
agencies and activities.

Or the basis of the preliminary limits, the respective ministers will have
until 31 May 1950 to submit final quotas, itemized and broken down according to
agencies and local and central budgets.

The Minister of Finance, in agreement with the chairman of the State Plan-
nlgy Commission, will submit the final budget limits for the central and woje-
wodztwoe budgets by 15 June 1950.

By 31 May 1950, the Minister of Finance will issue specific instructions
on drawving up the prelimivary budget and will submit a plen for organizing local
finuncing agencies.

By 30 September 1950, the Minister of' Finance will issue accounting and
payment procedures spplicable to the central and local budgets. By 30 June 1950,
the Minister of Finance will submit a bill on the Equalization Fund for local
budgets. :
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